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We have performed the agreed-upon procedures listed below, which were agreed to by the management
of the Cabrillo Community College District and the Measure D Citizen’s Oversight Committee, solely to
review at least 25% of the expenditures of the 2004 General Obligation Bond fund resources for the
period of July 1, 2006 through June 30, 2007 for the purpose of verifying if the use of the funds is within
the scope of the published matedals specifying the intended use of bond funds. We used election
documents, District resolutions, the master plan and any revised master plan as guidance for the intended
use of the funds. For expenditures in question, we will recommend that the District obtain the opinion of
legal counsel and we inform this committee as to the issues. Management is responsible for Cabrillo
Community College District’s compliance with those requirements. This agreed-upon procedures
engagement was performed in accordance with attestation standards established by the American Institute
of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of those
specified parties in this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below for either the purpose for which this report has been requested or for any
other purpose.

Financial Summary
1. The 2004 general obligation bond was authorized at an election of the registered voters of the
District held on March 2, 2004. The bond was authorized at an issuance of $118,500,000
principal amount for the purpose of raising money to be used to upgrade, acquire, construct, and
equip community college facilities. The first series of the bonds was issued by June 30, 2006 in
the amount of $59,997,760. The second series was issued on March 27, 20607 in the amount of
$58,498,504.

2. Total expenditures and encumbrances through June 30, 2007, were $100,087,162.

, Prior 7/1/06 to
Expenditures - Periods 6/30/2007 Total
Non-instructional salaries $ 499 § 150 § 649
Employee benefits 48 14 62
Supplies and materials 203,555 10,548 214,103
Other operating expenses 8,767,514 586,822 9,354,336
Capital outlay 15,455,107 26,627,032 42,082,139
Total expenditures 24,426,723 27,224,566 51,651,289
Other uses of funds
Transfer to / (from) other funds 350,738 (59,993) 290,745
Total expenditures and other uses \ $ 24777461 $ 27,164,573 51,942,034
Contract commitments, June 30, 2007 48,145,128
Total expenditures and commitments $ 100,087,162
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3. Proceeds available for expenditure are as follows:

Prior 7/1/06 to
Periods 6/30/2007 Total
Net available proceeds for construction $ 59,997,760 $ 58,498,505 $ 118,496,265
Interest earmed 3,127,626 2,032,115 5,159,741
Total revenues received $ 63,125386 $ 60,530,620 123,656,006
Total expenditures and commitments (100,087,162)
Amount available $ 23,568,844

Agreed Upon Procedures Performed

1. Verify that the expenditure of funds was accounted for separately in the accounting records to
allow for accountability.

2. Verify that the net funds from the sale of the General Obligation Bonds were deposited in total
into the District’s accounts by obtaining settlement statement for the new bond issue and
verifying amounts deposited into the building and bond interest and redemption funds.

3. Select 25% of the expenditures and verify that the funds expended complied with the purpose that
was specified to the registered voters of the District through election materials, district
resolutions, and master plan. See supplemental information for list of expenditures reviewed.

4. Verify that the State and District policies were followed in the awarding of bids and expenditure
of the funds.

Results of Procedures

1. The general obligations bond fund expenditures were accounted for separately in the 2004 bond
resources of the District.

2. The net proceeds from the sale of the general obligation bonds during the year were deposited
into the 2004 bond fund resources.

3. Our review of the expenditures for the period July 1, 2006, through June 30, 2007, did not reveal
any items that were paid from the general obligation bond funds that did not comply with the
purpose of the Bonds as approved by the registered voters of the District on March 2, 2004.

4. Our review of the policies over awarding of contracts revealed no exceptions to the policies of the
District or the requirements of the State as they relate to awarding of contracts. Qur review of the
District policies over disbursement of funds revealed no exceptions to the disbursement policies
of the District.

We were not engaged to, and did not; conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.



This report is intended solely for the information and use of the Cabrillo Community College District and
the Measure D Fiscal Oversight Committee and is not intended to be and should not be used by anyone
other than those specified parties.
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Pleasanton, California
January 28, 2008
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