Discussion2  – Incorporating Out of State: Should I?
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Can I save money and fees and pay less tax?
Name _____________________________

Section ____________________________

I recently decided to form a small corporation, perhaps and LLC for Liability protection and tax benefits. A friend told me that I could form my corporation in another state and pay fewer fees to start it and pay little or no taxes, including no retail sales tax, no state personal income tax and no incorporation fees. He said he got a book from the Nevada Corporate Headquarters, http://www.nchinc.com that explained everything. Another friend said he registered his corporation in Hawaii for the same reason. He avoided the $800 annual Franchise Tax Board fee from California and other incorporation expenses. Must I have a location in those states to incorporate there? What if I also locate in California? Are my friends giving me good advice? What would you do?
