Discussion4  – How a Business Buyer can avoid Seller’s old debts and liabilities?
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Question: I am negotiating with a business owner to buy his pizza parlor in Aptos. I’m buying the assets and assuming the lease. The seller claims to be current on all bills and debts. He says there are no contracts or lawsuits pending. However, a friend told me I can get stuck with old debts or back taxes if I’m not careful. How can I be careful and how can I get assurances that the deal is secure?
Answer: 
